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Corn and Soybean Profitability 
Spring 2010 
Objectives: 
• Estimate profitability for 2010. 
• Use multiple scenarios (prices). 
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Corn and Soybean Profitability 
Spring 2010 
Four Scenarios: 
1) Baseline Commodity Prices. 
2) High Fertilizer Prices. 
3) High Commodity Prices. 
4) Low Commodity Prices. 
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Corn and Soybean Profitability 
Spring 2010 
Price Scenario ($/bu) 
  Low  Medium High 
Corn $3.00 $3.50 $4.00 
Soybeans $7.00 $8.25 $9.50 
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Budget Assumptions 
Fertilizer – Base Scenario: 
 1) N at $.30/unit. 
 2) P2O5 at $.30/unit. 
 3) K2O at $.60/unit. 
  
  $500/ton Anhydrous 
  $425/ton DAP 
  $715/ton Potash 
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Budget Assumptions 
Fertilizer – High Cost Scenario: 
 1) N at $.45/lb elemental basis. 
 2) P2O5 at $.45/lb. 
 3) K2O at $.70/lb. 
   
  $415/ton Urea 
  $575/ton DAP 
  $835/ton Potash 
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Budget Assumptions 
Land Rent: 
• Highly variable. 
• Not included in the budgets. 
• Subtract from net revenue. 
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Budget Assumptions 
Machinery, Fuel, and Labor: 
• Based on Custom Machinery Rates. 
• 10% Increase above 2009 rates. 
• Includes depreciation and labor. 
• Adjusted to $2.25 fuel price. 
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Budget Assumptions 
Cash Basis: 
• $.30 for corn. 
• $.50 for soybeans. 
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Budget Assumptions 
Direct Payment: 
• $20/acre. 
 
Agricultural Economics 
11 
Agronomic Assumptions 
Corn 
Yield  
Soybean 
Yield 
Corn/Soybean 
Yield Ratio 
125 bu 42 bu 3.0 
150 bu 47 bu 3.2 
175 bu 53 bu 3.3 
Agricultural Economics 
Sample Budget Comparison 2008 
  
Yield and Price: Corn Soybeans 
Expected Yield (rotation) 150 48 
Future's Price Fall 2008 $3.80 $8.75 
Basis (-) $0.30 $.50 
Expected Cash Price $3.50 $8.25 
Direct Gov’t Payment $20 $20 
Total Revenue $545 $407 
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Costs Associated with Previous Example 
Inputs:  Corn (150 bu) Soybeans (47 bu) 
Seed $82 $45 
Nitrogen $45 $0 
P, K, and Lime $56 $35 
Pesticides $20 $15 
   Total Inputs $203 $95 
Machinery and Labor $89 $66 
Other:  
  Drying Grain  $15 $0 
  Crop Insurance $15 $15 
  Misc. $15 $15 
  Land Rent $0 $0 
  Operating Interest $13 $6 
 Total Other $58 $36 
Total Costs $350 $197 
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Baseline Scenario 
$ 8.25 Soybeans (elevator)  
$ 3.50 Corn (elevator) 
$.30-N; $.30-P; $.60-K 
 
  
Net Revenue 
Corn 
Net Revenue 
Soybeans 
Net Revenue 
Rotation 
125 bu corn $125 $160 $140 
150 bu corn $195 $195 $195 
175 bu corn $265 $240 $255 
Note: Does not include land rent. 
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High Fertilizer Scenario 
$ 8.25 Soybeans (elevator)  
$ 3.50 Corn (elevator) 
$.45-N; $.45-P; $.70-K 
 
  
Net Revenue 
Corn 
Net Revenue 
Soybeans 
Net Revenue 
Rotation 
125 bu corn $90 $150 $120 
150 bu corn $160 $185 $175 
175 bu corn $225 $230 $230 
Note: Does not include land rent. 
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High Commodity Price Scenario 
$ 9.50 Soybeans (elevator)  
$ 4.00 Corn (elevator) 
$.30-N; $.30-P; $.60-K 
  
Net Revenue 
Corn 
Net Revenue 
Soybeans 
Net Revenue 
Rotation 
125 bu corn $185 $210 $200 
150 bu corn $270 $255 $265 
175 bu corn $355 $310 $330 
Note: Does not include land rent. 
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Low Commodity Price Scenario 
$ 7.00 Soybeans (elevator)  
$ 3.00 Corn (elevator) 
$.30-N; $.30-P; $.60-K 
  
Net Revenue 
Corn 
Net Revenue 
Soybeans 
Net Revenue 
Rotation 
125 bu corn $60 $110 $85 
150 bu corn $120 $140 $130 
175 bu corn $180 $175 $175 
Note: Does not include land rent. 
Agricultural Economics 
18 
Profitability in 2009 
In General – Looks Good 
 
Will Depends On: 
• Commodity prices. 
• Land rents. 
• Fertilizer costs. 
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Guidance and 
Recommendations 
Grain Farmers: 
• Current price levels look quite profitable. 
• Good time to price portion of crop and 
input prices. 
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Formal Presentation Finished 
What are you hearing? 
• Grain acreage. 
• Land rents. 
• Fertilizer prices. 
